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Nagoya's short-term office rentals brisk
 

Chunichi Shimbun
 

In the wake of the March 11 twin disasters, businesses in Tokyo, including 
foreign companies, fled the metropolis out of fear of radiation escaping the 
Fukushima No. 1 nuclear power plant, boosting the high-end office rental 
business in Nagoya. 

The trend subsided in mid-May, but the sector appears likely to flourish again 
in August and beyond as more companies look at diversifying the risk of 
another disaster. 

"After the quake, companies have taken serious measures to diversify risks," 
said Yoko Shinobu, manager of Servcorp, an Australia-based office rental 
company that holds a long-term lease contract for 600 sq. meters on the top 
floor of the luxurious Nagoya Lucent Tower. "Although the number is still 
small, those companies are hoping to secure a backup office in Nagoya, and 
may be starting off at rental offices." 

Usually offering lease contracts that can be as short as one month, rental 

Risk diversification: A woman takes a phone call at a rental office in Nagoya Lucent Tower. CHUNICHI SHIMBUN
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offices come fully furnished with business equipment that allows the clients to 
start working immediately. It is different from usual leases for businesses 
where they have to be made on a long-term basis and come with no 
furnishings, which means higher initials costs for companies. 

Located in Nishi Ward, the offices Servcorp provides have wood interiors 
design with furniture creating a dignified atmosphere. The company doesn't 
disclose the number or sizes of the rooms it leases, but rent starts at around 
¥200,000 a month for the smallest office. 

Immediately after March 11, portfolio managers in foreign securities 
companies fleeing Tokyo filled Servcorp's rental offices in Nagoya Lucent 
Tower to capacity, up from an occupancy rate of around 70 percent before the 
disasters. 

However, the demand started to fall in mid-May as many of these companies 
started returning to Tokyo. 

Space opened up and the occupancy rate fell to 87 percent in mid-July.
 

Despite this trend, the company said it constantly receives inquiries not only 
about rental fees and availability, but also about the building's quake-resistance 
and if televised conferences are available. 

The offices are fully booked for August by companies, including foreign IT 
companies. 

The occupancy rate for regular leased offices in Nagoya has remained the 
same. 

"After the Great East Japan Earthquake, we haven't seen any direct move 
among companies in the Kanto region relocating their offices to Nagoya," said 
an official at the Nagoya branch of CB Richard Ellis, a real estate information 
provider. 

The focus now is whether the trend will expand to the leased office market in 
general. 

This section appears Saturdays and features topics and issues in the Chubu 
region covered by the Chunichi Shimbun. The original article was published 
on July 20. 
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